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27 hpril 1955

KEHORANDI POR:  Ch/B/E
30345C0T t Intelligence on JSoviet Trade Trends and Tacties

1. A nesd has long sxisted for establishment of a CIA wnit to
systemutically assexble, review, and evaluatle intelligence on “oviet
irade trends snd tactics for the supiort of agencies having action
and policy responsibilities in this fleld, Activation of a n/E
unit would be particularly sppropriste at this time for the following
reasons?

a) The currant ‘ovist "trede offensive” is producing
significant political and ecomomic str:ina within the non—
Comumist world, Trade la used by the Sovist bloc with a high
degree of opporiunism and flexitiiity. The intelligence
resources of the Govermsent should be made avallable to asiion
sad policy agencles to assist them in effectiwely countering
such Soviet efforts;

b} The ‘oviet bloc is continually intensifying its
external ecomonic activities amd mo single CIA componsnt his
responsibility for ecordinating and providing effective intelli~
gence support to a 0.5, pregram of countermeasures;

) Al h seversl components of the Agency (cc,
PP/Ecom, 317, E/°T) study different aspscly of East-est trade
in gemeral, omly D/E has speeific assigned responaibility

“for the produstion of intellizence studies

required for egonomic defense purposes on

subjects other then comsodities, such as

Soviet teade tacties, ‘oviet economic pene-

tration of Latin imerice, ebe..." (ref: Hemo-

randum of Understanding, 27 Fay 1954, confirmed
Kemorandum of Understanding of 12 November

by
1954, by Ch/E, Ch/C and AD/RR
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d) By reason of its assigned functions in the field
of econcmic defense, D/E is particularly well qualified to
evaluate intelliyence on Soviet trade trends and tactics and
provide support to action mnd policy agencies. Only D/E is
sompletely oriented to eeonomic defenses intelligence support
and, throu'h the EBIC, has Agency responsibility for support

e} D/E hus been salled upon increasingly in recent
months to provide analyses and comments en intellisence problews
in the field of Joviet trade tacties. Hany of thess requests
have stommed originally from the april 1954 Conmultative Group
resolution to discuss Soviet hloe trade tzeties and practices.
The U.5. Delegate at this meeting declared thats

“The United 3tstes is prepared Lo cooperate
Lully in providiag to the (G structurs infor-
. mation of Soviet trade trends snd tactics =nd
» of significant trzde dewelopments with the
Joviet bloo,™

When requests of this mature are now rsgeived, 1t is necessary
to delay other priority produstion while D/E analysts hastily
asseudle intellisence on an ad : hasls., The end product

has never reflected the sum to of intelligence which was
avyallable on the subject,

2. This wmit, vhieh could be designated "Eeconomic Countermeisures
Braach®, "‘oviet Ngonomie «nvfare Pranch", “doviet External Feonomie
Aetivity Uranch®, or other aprropriate title, would be concerned
generally with significant 3oviet trade trends and tactics, including
trade promotion, eeonomic pmmetration, teehnieal assiastance to under-
doveloped areas nnd related external Soviet econonie agtivity.
Speelfically, the unit would be responsible for

a) Treparing cellection recuests to fill intelligence
gaps and evaluating intelligence materials;

b) Frepariag andfor coordinating studles and analyses
in response to reguests from action and policy agencies. Such
information would nermully be furnished through established
interagency lizlson channels, principally the EDIC:
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e) On its ovm initistive, calling to the attention of
setion and policy asgencies sftuations which called for U.G.
somunterssasures to agoressive Joviet econcmic external activity,
The value of such a unit as a nuslsus for expanded intelligence
activity in time of war should be nocted;

d) Coerdimating igency pmdustim of intslligence Tor
speaific use in forums such as CG/COCOM, the United Wations,
the Operations Coordinating Board and by the Veles of imerics;

o) Aimlysing Soviet pressure on specific and vulnerabls
free world arsas, e.g., Iceland, Cresce, tustria, Italy;

£) Maintsiaing liaison with HSA and DD/P elements %o
insure that information available to thome offlces was
sffactively utilized in the detestion of situatione which might
require countermeasures by the U,S, Close contact ahould be
maintained particularly with DD/P elements in their current
support of the Dodge Forelgn Economie Council.

. A 1list of CIA/HR snd 3tate/UIR intelligence studlies, and
EDA/EC issuances relating to this subject will be furnished at an
sarly date,

25X1A9%9a

D/B/RR:JiCigg (28 April 1955)
Distribution:

- Daputy Cn/b/E
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